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     WEEKLY ONLINE MARKET LETTER       @    WWW.COTTONSTOCKS.NET_          Monday , September 8, 2008                        © 2008 Joseph Cotton. All Rights Reserved.                                                MARKET SUMMARY                                                                       Last week lots of stocks had severe sell-offs…especially if they were downgraded by a brokerage house. The market is testing its’ July low and may hold. If it does, great…the market can rally to new highs…if it doesn’t hold, we can get a panic selloff. Many stocks are still coming out of long term bottoms, a plus. But this is a very dangerous market and you need to be aware that YOU CAN LOSE ALL OF YOUR MONEY IF YOU’RE ON MARGIN. As stocks rallied from their July lows, lots of Insiders sold into the rally, significantly. This market is a little like musical chairs…and you don’t want to be the loser that bought stocks at high prices…with no one to sell them to. We would continue to sell high PE, low yield stocks-especially the high priced ones  We have IMMEDIATE SELL RATINGS ON THE FOLLOWING STOCKS-most of which have large Insider Selling or have been downgraded:  Juniper Networks (JNPR) 24.15;Lowes (LOW) 25.75; Buckle (BKE) 56.65; Teledyne (TDY) 58.63; Public Storage (PSA) 88.52; Urban Outfitters (URBN) 36.56; Norfolk Southern (NSC) 66.39; McAfee (MFE) 36.59 and Strayer Education (STRA) 215.83-(We just think it’s too high). We think Suncor Energy  and Steel Dynamics are cheap below…the others are mostly speculative. We think our favorite solars are cheap again at their Friday closing prices , especially Renesola (SOL) 15.34 and China Sunergy (CSUN) 9.25. Our Buying Strategy is: buy 40% of a stock NOW and 30% more on each 20% decline in price to ensure good entry prices.                                                                                                                                              COMPANY:                         SYMBOL         FRI.CLOSE                RATING                                                  Suncor Energy                               SU                       49.69                          A BUY @ Mkt                     Steel Dynamics                             STLD                   22.08                           A BUY @ Mkt                            Ulta Salon Cosmetics                   ULTA                   12.63                           A BUY @ Mkt                                              Sino Energy                                   SNEN                    6.00                           A BUY @ Mkt                                 Grubb & Ellis      *                           GBE                     3.84                            A BUY @ Mkt                            Caribou Coffee                               CBOU                  3.26                            A BUY @ Mkt                          Bankatlantic Bancorp                     BBX                    2.10                            A BUY @ Mkt                                                              
                   COTTON’S  “STOCK OF THE WEEK”   *                    WE  HOLD A  POSITION IN THE STOCK OR OPTION **   
           GO TO STOCKCHARTS.COM TO VIEW THE ABOVE STOCK PICKS     
                  YOU  CAN EASILY LOSE 100% OF YOUR MONEY TRADING OPTIONS)    
STOCK        FRI.CLOSE      OPTION       EXPIR/STRIKE        FRI.CLOSE          RATING                      CSUN (Symbol) 9.25        .FTUJB      OCT 10 CALL         .85  Ask      A BUY up to 1.05       CSUN(Symbol)  9.25        .FTUJU      OCT 7.50 CALL     2.20  Ask     A BUY up to 2.50  The author, Joe Cotton. In many cases has purchased or purchases the stocks or options featured , at prices equal to or lower than,  or higher than the recommended price herein. A double asterick (**) indicates the author either holds an option, or stock position in that company as of publishing date. PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS. THIS MARKET LETTER IS BASED ON THE TECHNICAL ANALYSIS OF STOCK TRENDS BY THE AUTHOR AND IS IN NO WAY TO BE CONSTRUED AS INVESTMENT ADVICE. For Investment Advice, consult an Investment Advisor or Certified Financial Planner. It is imperative that you use stop-loss orders in order to protect yourself against substantial losses in any particular stock-or in the event of a terrorist attack on U.S. soil.  TO SUBSCRIBE, VISIT OUR WEBSITE WWW.COTTONSTOCKS.NET  OUR “WEEKLY ONLINE MARKET LETTER” is  $4.95 ; a 6-Month (Introductory) Subscription (24 Issues) is  $100;  1 Year Subscription (48 Issues) is only $200.00.   100% MONEY BACK GUARANTEE ON THE UNUSED PORTION OF ANY SUBSCRIPTION.  You can subscribe online, or send a check or money order to : P.O. Box 66902, St. Pete Beach, FL 33736…Or  you can call us Toll-Free at 1-877-268-8832 -10:00 AM to 5:00 PM ET Mon-Fri.   We will Fax, E-mail or Mail your subscription.                                      

