 COTTON’S  TECHNICALLY SPEAKING BY- J.W. Cotton 

     WEEKLY ONLINE MARKET LETTER       @    WWW.COTTONSTOCKS.NET_          Monday , October 27, 2008                    © 2008 Joseph Cotton. All Rights Reserved. 
                                               MARKET SUMMARY   
The markets are in a panic because credit markets are freezing up…and companies can’t get the credit they need…A BIG PROBLEM….which can cause widespread corporate slowdowns…and bankruptcies...and as people lose  their jobs…they can’t pay their bills or mortgages…more bankruptcies…1930’s all over again…The DOW has dropped about 5,000 points in about 5 months. At this rate of decline, it will be at 3,000 in five months…which we don’t believe will happen…but it could happen…which is scary. It takes courage to buy in a panic situation, but we believe the  best course of action is to begin buying quality stocks…with good yields, that are selling at a fraction of their former prices…and where Insiders are buying also….like Cincinnati Financial (22.23) ..yielding 7% -was $45 a year ago, and Dow Chemical (23.86) yielding 7%- was $45 a year ago. WE WOULD ONLY BE 40% INVESTED AT THIS POINT. We think the below stocks are BARGAINS…but if we get a real panic sell-off they can get even cheaper,,,so we would buy half of our allocation here and put in good-till-cancelled orders at prices 50% lower...and just wait .. But our normal buying strategy is : Buy 40% NOW and 30% more on each 20% decline from the original buy price. We think our penny stocks (which we own) CVM @ .32 and MDIN @ .0002 are fantastic gambles at these prices.

 COMPANY:                         SYMBOL           FRI.CLOSE                     RATING                                                  Cincinnati Financial                      CINF                       22.23                              A BUY @ Mkt                  Dow Chemical                               DOW                       23.86                              A BUY @ Mkt             Steel Dynamics                             STLD                        9.59                              A BUY @ Mkt                      Contintal Resources                      CLR                        22.49                             A BUY @ Mkt            Peabody Coal                                 BTU                        29.68                             A BUY @ Mkt                                  Developers Diversified                  DDR                          8.08                             A BUY @ Mkt                          Celldex Therapeutics                    CLDX                         6.23                             A BUY @ Mkt            China Direct                                    CDS                          2.50                             A BUY @ Mkt        
                         COTTON’S  “STOCK OF THE WEEK”   *                    WE  HOLD A  POSITION IN THE STOCK OR OPTION **              GO TO STOCKCHARTS.COM TO VIEW THE ABOVE STOCK PICKS     
                  YOU  CAN EASILY LOSE 100% OF YOUR MONEY TRADING OPTIONS)  
  STOCK        FRI.CLOSE      OPTION       EXPIR/STRIKE        FRI.CLOSE          RATING                                CSIQ(Symbol)  8.31          .GQALU        DEC 7.5ALL         2.65 Ask    A BUY up to 3.00          SOL (Symbol)   4.94          .SOLLA        DEC 5 CALL         1.60 Ask    A BUY up to 2.00    
     The author, Joe Cotton. In many cases has purchased or purchases the stocks or options featured , at prices equal to or lower than,  or higher than the recommended price herein. A double asterick (**) indicates the author either holds an option, or stock position in that company as of publishing date. PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS. THIS MARKET LETTER IS BASED ON THE TECHNICAL ANALYSIS OF STOCK TRENDS BY THE AUTHOR AND IS IN NO WAY TO BE CONSTRUED AS INVESTMENT ADVICE. For Investment Advice, consult an Investment Advisor or Certified Financial Planner. It is imperative that you use stop-loss orders in order to protect yourself against substantial losses in any particular stock-or in the event of a terrorist attack on U.S. soil.  TO SUBSCRIBE, VISIT OUR WEBSITE WWW.COTTONSTOCKS.NET  OUR “WEEKLY ONLINE MARKET LETTER” is  $4.95 ; a 6-Month (Introductory) Subscription (24 Issues) is  $100;  1 Year Subscription (48 Issues) is only $200.00.   100% MONEY BACK GUARANTEE ON THE UNUSED PORTION OF ANY SUBSCRIPTION.  You can subscribe online, or send a check or money order to : P.O. Box 66902, St. Pete Beach, FL 33736…Or  you can call us Toll-Free at 1-877-268-8832 -10:00 AM to 5:00 PM ET Mon-Fri.   We Fax, E-mail or Mail your subscription.                                      

