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                                             MARKET SUMMARY   
The market barely held in last week…but many secondary stocks leaped out of bottom formations on huge volume…hopefully a good omen for the DOW. We still think the market is headed higher…soon…on heavy volume. We bought Bank of America BAC @ $5.72 and WuXi Pharmatech (WX) @ at $5.23 and we plan to buy more if they drop 40% from these levels. The stock picks below have Good Insider Buying :  Lending Tree, Capital Bank Corp, Plato Learning, and Cincinnati Financial.  We would be  selling High PE stocks with low yields….and especially high priced stocks that fit that category…because people will sell them first to get their money out…and they can fall so very far in price. The following stocks  have LARGE INSIDER SELLING and so are vulnerable and we have IMMEDIATE SELL RATINGS ON THEM:  NVR INC. (NVR) 388.21; DUN & BRADSTREET (DNB) 77.71 and BECKTON DICKINSON (BDX) 70.64- again. The stocks below are at low historical prices with good charts and some have substantial insider buying as we noted above. Our Normal Buying Strategy is to BUY 40% of a particular stock NOW, and 30% more on each 20% decline from your original buy price, to ensure good entry prices. 
COMPANY:                         SYMBOL           FRI.CLOSE                      RATING                                                                                                                             Cincinnati Financial –again        CINF                        22.70                                  A BUY @ Mkt                 Republic Services                         RSG                       24.10                                  A BUY @ Mkt                                                    P.F. Chang                                    PFCB                      20.43                                  A BUY @ Mkt                                           Massey Energy- again                  MEE                       15.42                                  A BUY @ Mkt                      Gsi Commerce                              CSIC                       10.77                                 A BUY @ Mkt Immunogen          *                        IMGN                        5.12                                  A BUY @ Mkt              Capital Bank Corp                        CBKN                       5.50                                   A BUY @ Mkt                           Quicksilver Resources                 KWK                        8.24                                   A BUY @ Mkt           Lending Tree                                 TREE                       3.91                                   A BUY @ Mkt       PLATO Learning                           TUTR                       1.48                                    A BUY @ Mkt  SPEC.                      Ivanhoe Energy                             IVAN                          .66                                    A BUY @ Mkt  SPEC                                                       
                         COTTON’S  “STOCK OF THE WEEK”   *                    WE  HOLD A  POSITION IN THE STOCK OR OPTION **     
         GO TO STOCKCHARTS.COM TO VIEW THE ABOVE STOCK PICKS     
                  YOU  CAN EASILY LOSE 100% OF YOUR MONEY TRADING OPTIONS)  
  STOCK        FRI.CLOSE      OPTION       EXPIR/STRIKE        FRI.CLOSE          RATING                                                                   
 The author, Joe Cotton. In many cases has purchased or purchases the stocks or options featured , at prices equal to or lower than,  or higher than the recommended price herein. A double asterick (**) indicates the author either holds an option, or stock position in that company as of publishing date. PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS. THIS MARKET LETTER IS BASED ON THE TECHNICAL ANALYSIS OF STOCK TRENDS BY THE AUTHOR AND IS IN NO WAY TO BE CONSTRUED AS INVESTMENT ADVICE. For Investment Advice, consult an Investment Advisor or Certified Financial Planner. It is imperative that you use stop-loss orders in order to protect yourself against substantial losses in any particular stock-or in the event of a terrorist attack on U.S. soil.  TO SUBSCRIBE, VISIT OUR WEBSITE WWW.COTTONSTOCKS.NET  OUR “WEEKLY ONLINE MARKET LETTER” is  $4.95 ; a 6-Month (Introductory) Subscription (24 Issues) is  $100;  1 Year Subscription (48 Issues) is only $200.00.   100% MONEY BACK GUARANTEE ON THE UNUSED PORTION OF ANY FULL PRICE SUBSCRIPTION  You can subscribe online, or send a check or money order to : P.O. Box 66902, St. Pete Beach, FL 33736…Or  you can call us at 1-727-289-4436 -10:00 AM to 5:00 PM ET Mon-Fri.   We Fax, E-mail or Mail your subscription.                                      

