 COTTON’S  TECHNICALLY SPEAKING BY- J.W. Cotton 

     WEEKLY ONLINE MARKET LETTER       @    WWW.COTTONSTOCKS.NET_          Monday , December 29, 2008                    © 2008  Joseph Cotton. All Rights Reserved.   
                                             MARKET SUMMARY   
Except for Monday, it was a light trading market last week because of the holidays, and will probably be relatively light again this week. The market has been making a consolidation pattern for the last three months…which we believe is a head and shoulder reversal…which should end with a strong upside move. The converse is that there could be a strong downside move from this consolidation. We believe the trend is up…(how could there be any worse news, or more catastrophes than what occurred last year)…especially in light of thousands of stocks bottoming at incrediblely cheap, bargain, once-in- a -lifetime prices. Lots of stocks have doubled in the last few weeks, and some can pull back to test their lows. OIL and ENERGY STOCKS  should move HIGHER …..helped by Israel’s attack on Gaza. Our STOCK PICKS below are secondary grade, but  all have good charts and are at historically low prices...with GOOD INSIDER BUYING  in HOS; ES; CMC and OXM. We have  SELL RATINGS on the following stocks:  Hittite Microwave (HITT)  30.31; Dollar Tree (DLTR) 41.91; Toll Brothers (TOL) 20.08; Hudson City Bancorp (HCBK) 14.91; Aaron Rents (RNT) 26.16 and Interdigital (IDCC) 25.72,  all of which have SUBSTANTIAL  INSIDER SELLING. Our normal Buying Strategy is to by 40% of your allocation for a particular stock NOW, and buy 30% more on each 20% decline from your original buy price…to ensure good entry prices.
COMPANY:                         SYMBOL           FRI.CLOSE                      RATING                                                                                                                             Linn Energy                                  LINE                       11.98                                A BUY @ Mkt                 Hornbeck Offshore                      HOS                        15.08                               A BUY @ Mkt                                                    Commercial Metals                      CMC                       11.48                                A BUY @ Mkt                       Oxford Industries                         OXM                       8.16                                  A BUY @ Mkt                Energy Solutions                           ES                         5.37                                  A BUY @ Mkt                      StealthGas                   *               GASS                      3.86                                  A BUY @ Mkt              Allied Capital                                 ALD                       2.74                                   A BUY @ Mkt                           Clean Energy Fuels                     CLNE                      6.08                                   A BUY @ Mkt            StemCells Inc.                              STEM                      1.39                                  A BUY @ Mkt                      
                         COTTON’S  “STOCK OF THE WEEK”   *                    WE  HOLD A  POSITION IN THE STOCK OR OPTION **              GO TO STOCKCHARTS.COM TO VIEW THE ABOVE STOCK PICKS     
                  YOU  CAN EASILY LOSE 100% OF YOUR MONEY TRADING OPTIONS)  
  STOCK        FRI.CLOSE      OPTION       EXPIR/STRIKE        FRI.CLOSE          RATING     

 The author, Joe Cotton. In many cases has purchased or purchases the stocks or options featured , at prices equal to or lower than,  or higher than the recommended price herein. A double asterick (**) indicates the author either holds an option, or stock position in that company as of publishing date. PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS. THIS MARKET LETTER IS BASED ON THE TECHNICAL ANALYSIS OF STOCK TRENDS BY THE AUTHOR AND IS IN NO WAY TO BE CONSTRUED AS INVESTMENT ADVICE. For Investment Advice, consult an Investment Advisor or Certified Financial Planner. It is imperative that you use stop-loss orders in order to protect yourself against substantial losses in any particular stock-or in the event of a terrorist attack on U.S. soil.  TO SUBSCRIBE, VISIT OUR WEBSITE WWW.COTTONSTOCKS.NET  OUR “WEEKLY ONLINE MARKET LETTER” is  $4.95 ; a 6-Month (Introductory) Subscription (24 Issues) is  $100;  1 Year Subscription (48 Issues) is only $200.00.   100% MONEY BACK GUARANTEE ON THE UNUSED PORTION OF ANY SUBSCRIPTION.  You can subscribe online, or send a check or money order to : P.O. Box 66902, St. Pete Beach, FL 33736…Or  you can call us Toll-Free at 1-877-268-8832 -10:00 AM to 5:00 PM ET Mon-Fri.   We Fax, E-mail or Mail your subscription.                                      

